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Defining the Service Sector in the Global Economy

Shiva Ebneyamini !

Abstract

There are two main sectors in the global economy: manufacturing sector and service sector. The
latter has been ignored as a main sector by researchers for many years which is rooted in the
Adam smith’s publications calling service sector “unproductive”. He believed that this sector
does not produce “tangible products” thus, it is unproductive while manufacturing sector leads
to “tangible products” and it’s productive. Form 80s, service sector raised researcher’s attention
and names such as: “post-industrial society”, “growth of tertiary sector”, and “service economy”
became a trend in economic literature. Based on the researchersy efforts, the service sector is now
considered as one of the most important parts of the global economy along with the manufacturing
sector, with its own identity, characters, logic, science, and literature.This study aims to define
this important sector in the global economy and explain and erase the misunderstandings about
the service and service sector.

Keywords: Service Sector, Manufacturing Sector, Service Economy, Post-Industrial Society,
Tertiary Sector
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